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Introduction

The EU Timber Regulation (EUTR) applies in EU Member States and European Economic Area countries (here referred
to as EUTR Member States (EUTR MS)) prohibits the placing of illegally harvested timber or timber products derived
from such timber on the internal market.

As of 2020, EUTR MS are required to make available to the public information on the application of this Regulation
during the previous calendar year. This information is a means to assess the status and the level of consistency of
implementation achieved across EUTR MS. In particular, this relates to the effectiveness of the prohibition of the
placing on the market of illegally harvested timber and timber products derived from such timber as well as of the
checking of due diligence systems set out in Article 6 (Articles 4(1) and 20(4) of the EUTR as amended by the Reporting
Alignment Regulation 2019). The Commission makes public this annual EU-wide overview based on the information
provided by EUTR Member States. This overview should also have regard to the contribution of the FLEGT Voluntary
Partnership Agreements (VPAs) to minimising the presence of illegally harvested timber and timber products on the
internal market (Article 20(2) of the EUTR as amended by the Reporting Alignment Regulation 2019).

Twenty-nine out of 31 EUTR MS submitted information on the application of the EUTR to the Commission in April 2020
(Iceland and Liechtenstein did not provide nor publish information on the application of the EUTR in their country in
2019).

Effectiveness of the implementation of the EUTR in 2019

The effectiveness of the risk based checks and enforcement actions by the EUTR MS is crucial to ensure the
effectiveness of the EUTR in fighting illegal timber harvest worldwide (Figure 1, 2 and 3) with regard to the obligations
of operators, traders and monitoring organisations. EUTR MS need to ensure that:

e the prohibition to place on the market illegally harvested timber and timber products derived thereof for the first
time (Article 4(1) of the EUTR) is observed,;

e the due diligence obligations are effectively implemented so as to exclude timber, for which the risk of illegal
harvest is non-negligible, as well as the products derived therefrom to enter the market (Articles 4 (2) and (3) and
6 of the EUTR); and

¢ timber and timber products within the market is traceable (Articles 5 and 6 (1) of the EUTR).
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Figure 1: Risk criteria considered by EUTR MS, by number of Figure 2: Overview of checks based on substantiated concern in

2019, by EUTR MS. No information was submitted by Iceland or

EUTR MS using them in their risk based planning for 2019, for
Liechtenstein.

checks on domestic and imported timber and timber products.
No information was submitted by Iceland or Liechtenstein.


https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A32010R0995
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A32019R1010
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A32019R1010
https://ec.europa.eu/environment/forests/eutr_report.htm
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A32005R2173
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A32005R2173

Domestic timber and timber products:
e 7916 operators were checked by 21 EUTR MS and 410 (5.2%) were found not to be compliant with EUTR obligations.

e 7 EUTR MS issued 157 notices of remedial action, 2 temporary seizures, 3 temporary suspensions of the authority to trade/injunctions, 130 administrative and 7

criminal financial penalties, 3 permanent seizures, 10 suspensions of the authority to trade as a penalty and 7 other penalties.
Imported timber and timber products:

e 1384 operators were checked by 28 EUTR MS and 494 (35.7%) were found not to be compliant with EUTR obligations.

e 22 EUTR MS issued 354 notices of remedial action, 3 temporary seizures, 7 temporary suspensions of the authority to trade/injunctions, 11 other interim measures,
55 administrative and 3 criminal financial penalties, 4 permanent seizures, 2 suspensions of the authority to trade as a penalty and 4 other penalties.
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Figure 3: Number of operators checked and number of which found to be in breach of the EUTR, and enforcement actions taken in 2019, by EUTR MS. The estimated number of operators operating in each
EUTR MS is provided below each EUTR MS’ name (I: imported timber, D: domestic timber, U: unknown; operator estimates where U equaled the sum of | and D or where they were the same as | were excluded).
Latvia’s checks as well as enforcement actions relating to domestic timber were excluded as they appear to cover checks that are not specific to EUTR. Romania’s domestic and all of Greece’s enforcement data
was excluded as it was not provided in the specified format. No information was submitted by Iceland or Liechtenstein. Enforcement actions/penalties which have not been applied were excluded.
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* Countries for which the annual budget figure includes staff salary costs.



FLEGT VPA processes contribution to the objectives of the EUTR (Article 3 and

20(2) of the EUTR)

The EUTR and FLEGT Regulation are linked in that a timber product covered by a VPA and with a valid FLEGT licence is
deemed legally harvested under the EUTR and therefore operators do not need to exercise further due diligence on
imports of such timber. Only one VPA country (Indonesia) out of the 7 that ratified a VPA with the EU is issuing FLEGT

licences after 17 years of FLEGT Action Plan implementation (2 initialled their VPAs and negotiations are ongoing with
6 other countries). Imports from all other VPA countries are covered by the EUTR, since their implementation has not
reached the level of operational readiness necessary to fully and effectively assure that timber exported from these
countries in the form of timber or timber products was legally harvested in the country of harvest. In the reporting
period, the VPA between the EU and Viet Nam was ratified and Annexes |, II, IV and V to the VPA with Ghana were
amended.

The importance of VPA countries as compared to other countries exporting timber and timber products covered by
VPA-specific HS codes into the EU is reflected in Figure 4.

5000
[ vea [l non-vPA
@ 4000
g
3
w
[ =4
h=l
E 30001
[}
b=
[=]
(=8
E
S 2000
3]
3
3
>
) I I
- 3 y = <
@ ‘\)‘\)‘0\@‘ & adi\bnb‘\v\\e(\\\‘»‘q‘\\'bvéog‘\!- «»“@“ep
?‘\)e 28 \s\Q' 0"6 Q‘%\@Q o & Qﬁ\o (((\\'b ?@0 6° O‘e \(@\Q 2 N B \’@ o o© @(A {@ G &\ c_,\Oq@ 6\0\\ 5‘? \p(@.«
A
Q‘Le W 0(\{@

EUTR Member State

Figure 4: Trade context - Overview of imports into the EU in 2018 of products covered by FLEGT VPA-relevant HS codes from VPA countries,
compared to imports of these products from non-VPA countries. HS codes in the dataset include those outlined in Commission Delegated
Regulation (EU) 2016/1387 amending Annex Il to Council Regulation (EC) No 2173/2005, and further amended according to Commission
Implementing Regulation (EU) 2016/1821, following amendments to HS Nomenclature by the World Custom Organization (WCO).

Source: Produced using data from EUROSTAT, accessed 11.12.2019. Graphs use 2018 data as for the planning of checks for 2019, EUTR MS
would have only had access to 2018 data.
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